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MSCI EAFE Index vs S&P 500 Index

Carter Braxton Worth Kimberly Simon

• The MSCI EAFE Index’s day-to-day, week-over-week outperformance of the 
S&P 500 Index is judged to have reached an extreme reading.

• The five (5) identical ratio charts herein, tell the tale...

• For a trade, we think it makes sense to short the iShares MSCI EAFE ETF (EFA) 
and buy the SPDR S&P 500 ETF (SPY). 

Trade well,

-Carter
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MSCI EAFE S&P 500
Top 25% of the Index Top 25% of the Index

Nestle SA Consumer Staples 2.21 % Apple Inc Technology 5.99 %
ASML Holding NV Technology 1.74 % Microsoft Corp Technology 5.30 %
LVMH Moet Hennessy Louis Vuitton Consumer Disrectionary 1.54 % Alphabet Inc. Communications 3.10 %
Novo Nordisk Health Care 1.48 % Amazon.com Inc Consumer Disrectionary 2.59 %
Roche Holding AG Health Care 1.45 % Berkshire Hathaway Inc. Financials 1.70 %
AstraZeneca PLC Health Care 1.44 % Exxon Mobil Corp Energy 1.39 %
Shell PLC Energy 1.41 % UnitedHealth Group Inc Health Care 1.36 %
Novartis AG Health Care 1.29 % Johnson & Johnson Health Care 1.35 %
BHP Group Ltd Energy 1.14 % NVIDIA Corp Technology 1.25 %
TotalEnergies SE Energy 1.05 % JPMorgan Chase & Co Financials 1.25 %
Toyota Motor Corp Consumer Disrectionary 0.99 %
HSBC Holdings PLC Financials 0.94 %
AIA Group Ltd Financials 0.88 %
Unilever PLC Ordinary shares Consumer Staples 0.85 %
Commonwealth Bank of Australia Financials 0.82 %
SAP SE Technology 0.80 %
Siemens AG Industrials 0.77 %
Sanofi Common Technology 0.74 %
BP PLC Energy 0.73 %
Sony Group Corp Consumer Disrectionary 0.71 %
Diageo PLC Consumer Staples 0.67 %
L'Oreal SA Consumer Staples 0.64 %
Allianz SE Financials 0.63 %
CSL Ltd Health Care 0.62 %

TOTAL 25.54 % TOTAL 25.28 %

MSCI EAFE Index:

The MSCI EAFE Index is an equity index which captures large and mid cap representation across 21 Developed Markets 
countries around the world, excluding the US and Canada. With 796 constituents, the index covers approximately 85% 
of the free float-adjusted market capitalization in each country.

Developed Markets countries in the MSCI EAFE Index include Australia, Austria, Belgium, Denmark, Finland, France, 
Germany, Hong Kong, Ireland, Israel, Italy, Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, 
Sweden, Switzerland and the UK

S&P 500 Index:

The S&P 500 is widely regarded as the best single gauge of large-cap U.S. equities. According to our Annual Survey of 
Assets, an estimated USD 16 trillion is indexed or benchmarked to the index. The index includes 500 leading companies 
and covers approximately 80% of available market capitalization.
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EFA’s relative performance to SPY

Identical Ratio Chart 1 of 5:

Depicting the relative performance of the iShares MSCI EAFE ETF (EFA) to the 
SPDR S&P 500 ETF (SPY)... 
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Identical Ratio Chart 2 of 5:

Depicting the relative performance of the iShares MSCI EAFE ETF (EFA) to the 
SPDR S&P 500 ETF (SPY)... 

EFA’s relative performance to SPY
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Identical Ratio Chart 3 of 5:

Depicting the relative performance of the iShares MSCI EAFE ETF (EFA) to the 
SPDR S&P 500 ETF (SPY)... 

EFA’s relative performance to SPY
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Identical Ratio Chart 4 of 5:

Depicting the relative performance of the iShares MSCI EAFE ETF (EFA) to the 
SPDR S&P 500 ETF (SPY)... 

EFA’s relative performance to SPY
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Identical Ratio Chart 5 of 5:

Depicting the relative performance of the iShares MSCI EAFE ETF (EFA) to the 
SPDR S&P 500 ETF (SPY)...

Independent and regardless of whether one has a longer-term bullish view of 
‘developed global equites’ versus US equities, the current ricochet in the ratio 
chart leaves the EFA’s RS line too far above the 150-day moving average, by our 
work.  We are anticipating a checkback to/close to said moving average.

EFA’s relative performance to SPY
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Finally…

A comparative chart for your consideration. 

1300+ basis points of divergence since August. 

Play for convergence, our thinking here… 

EFA +6.3% vs SPY -7.1%
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Worth Charting LLC (“Worth”) is a provider of financial publications of general circulation offering 
impersonal advice, not tailored to individual needs of a specific client or group. Reports are distributed for 
general informational and educational purposes only and is not intended to constitute legal, tax, accounting or 
investment advice. Worth is an independent research company and is not a registered investment adviser and is 
not acting as a broker dealer under any federal or state securities laws. Worth does not act as a fiduciary or an 
investment adviser. Comments or statements made herein do not constitute investment advice. Views, opinions 
and judgments expressed are of Worth. 

The analyses and observations contained in this report (the “Report”) are statements of opinion as of the 
date they are expressed and not statements of fact or recommendations to purchase, hold, or sell any securities 
or make any investment decisions. Recipients of the Report should not rely on any of it in making any investment 
decision. You should obtain independent investment advice before buying or selling any security discussed in the 
Report. [Worth and/or its employees may hold positions in or purchase or sell such securities contrary to views 
expressed in the Report.] Worth does not guarantee the accuracy, adequacy, completeness or availability of any 
information contained herein and is not responsible for any errors or omissions or for results obtained from the 
use of such information. The Report does not take into account the investment objectives, financial situation, 
restrictions, particular needs or financial, legal, or tax situation of any particular person and should not be viewed 
as addressing the recipients’ particular investment needs. Opinions and analyses offered in the Report does not 
address the suitability of any security. The Report is not an offer or solicitation for the purchase or sale of any 
security, investment, or other product and should not be construed as such. Investing in securities and other 
financial products entails certain risks, including the possible loss of the entire principal amount invested. You 
should obtain advice from your tax, financial, legal, and other advisors and only make investment decisions on 
the basis of your own objectives, experience, and resources.

Information contained herein is current as of the date appearing herein and has been obtained from 
sources believed to be reliable, but accuracy and completeness are not guaranteed and should not be relied 
upon as such. Worth does not perform an audit and undertakes no duty of due diligence or independent 
verification of any information it receives. Worth has no duty to update the information contained herein, and 
the opinions, estimates, projections, assessments and other views expressed in the Report may change without 
notice due to many factors including but not limited to: fluctuating market conditions and economic factors. The 
Report is based on a number of assumptions. Worth makes no representations as to the reasonableness of such 
assumptions or the likelihood that such assumptions will coincide with actual events and this information should 
not be relied upon for that purpose. Changes in such assumptions could produce materially different results. Past 
performance is not a guarantee or indication of future results, and no representation or warranty, express or 
implied, is made regarding future performance of any security mentioned in this publication. Worth accepts no 
liability for any loss (whether direct, indirect or consequential) occasioned to any person acting or refraining from 
action as a result of any material contained in or derived from this publication, except to the extent (but only to 
the extent) that such liability may not be waived, modified or limited under applicable law. 

All materials are disseminated and available to all subscribers simultaneously through electronic 
publication via email and to our internal client website. The Report is licensed for use by authorized subscribers, 
and may not be reproduced, distributed, forwarded, posted, published, transmitted, uploaded or otherwise 
made available to others for commercial purposes without written authorization from Worth.


