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A Plain Old Trap

Carter Braxton Worth Kimberly Simon
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It was just a trap.  A simple, highly effective trap.

A plain old “bull trap”.

And man did it work... on oh-so-many people.

But such is life- and so it goes - in the stock market.

Trade well,

-Carter
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“Bull Trap”

Defined...

A bull trap occurs when a market participant buys a security that breaks out above a resistance level – a common 
technical analysis-based strategy – only to find that the security eventually (or quickly) reverses, and sells off 
meaningfully.  This circumstance is known as "bull trap“, with traders and investors who bought the breakout  
"trapped" in the trade.
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“Bull Trap”

Depicted...

“Bull Trap”
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“Bull Trap”

Depicted... homebuilder, Lennar (LEN)
“Bull Trap”
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“Bull Trap”

Depicted... computer and consumer electronics company, Apple (AAPL)

“Bull Trap”
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“Bull Trap”

Depicted... health care facilities company, HCA Healthcare (HCA)

“Bull Trap”
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“Bull Trap”

Depicted... infrastructure software company, Oracle (ORCL)

“Bull Trap”
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“Bull Trap”

Depicted... SPDR S&P 500 Technology Select Sector ETF (XLK)

“Bull Trap”
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“Bull Trap”

Depicted... SPDR S&P 500 Industrial Select Sector ETF (XLI)

“Bull Trap”
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“Bull Trap”

Depicted... cement & aggregates company, Martin Marietta Materials (MLM)

“Bull Trap”
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“Bull Trap”

Depicted... homebuilder, NVR Inc. (NVR)

“Bull Trap”
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“Bull Trap”

Depicted... cement & aggregates company, Vulcan Materials (VMC)

“Bull Trap”
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“Bull Trap”

Depicted... Deutsche Boerse German Stock Index (DAX)

“Bull Trap”
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“Bull Trap”

Depicted... Spanish Stock Index IBEX 35 (IBEX)

“Bull Trap”
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“Bull Trap”

Depicted... French Stock Index CAC 35 (CAC)
“Bull Trap”
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“Bull Trap”

Depicted... NYSE FANG+ Index (NYFANG)

“Bull Trap”
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“Bull Trap”

Depicted... HVAC company, Trane Technologies (TT)

“Bull Trap”
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“Bull Trap”

Depicted... iShares U.S. Home Construction ETF (ITB)

“Bull Trap”
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“Bull Trap”

Depicted... infrastructure software company, Microsoft (MSFT)

“Bull Trap”
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“Bull Trap”

Depicted... insurance holding company, Berkshire Hathaway (BRK/B)

“Bull Trap”
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“Bull Trap”

Depicted... S&P 500 Machinery Industry Group Index

“Bull Trap”
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“Bull Trap”

Depicted... S&P 500 Restaurants Sub Industry Group Index

“Bull Trap”
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“Bull Trap”

Depicted... homebuilder, Toll Brothers (TOL)

“Bull Trap”
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“Bull Trap”

Depicted... internet media & services company, Cars.com (CARS)

“Bull Trap”
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“Bull Trap”

Depicted... application software company, PDF Solutions (PDFS)

“Bull Trap”
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“Bull Trap”

Depicted... wealth management company, AssetMark Financial Hlds. (AMK)

“Bull Trap”
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“Bull Trap”

Depicted... semiconductor devices company, Microchip Technology (MCHP)

“Bull Trap”
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“Bull Trap”

Depicted... electronic measurement instruments company, AMETEK (AME)

“Bull Trap”
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“Bull Trap”

Depicted... building products company, GMS Inc. (GMS)

“Bull Trap”
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“Bull Trap”

Depicted... basic & diversified chemicals company, Orion (OEC)

“Bull Trap”
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“Bull Trap”

Depicted... mortgage finance company, PennyMac Financial Services (PFSI)

“Bull Trap”
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“Bull Trap”

Depicted... homebuilder, Meritage Homes (MTH)

“Bull Trap”
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“Bull Trap”

Depicted... building equipment & systems company, AAON Inc. (AAON)

“Bull Trap”
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“Bull Trap”

Depicted... building equipment & systems company, Installed Building Products (IBP)

“Bull Trap”
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“Bull Trap”

Depicted... construction & mining machinery company, Terex Inc. (TEX)

“Bull Trap”
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“Bull Trap”

Depicted... Gulf of Mexico timberland real estate development company, St Joe (JOE)

“Bull Trap”
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“Bull Trap”

Depicted... renewable energy equipment company, EnerSys (ENS)

“Bull Trap”
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“Bull Trap”

Depicted... funeral services company, Mathews Int’l. (MATW)

“Bull Trap”
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“Bull Trap”

Depicted... homebuilder, KB Home (KBH)

“Bull Trap”
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“Bull Trap”

Depicted... restaurant Darden Restaurants Inc. (DRI)

“Bull Trap”
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“Bull Trap”

Depicted... wireless communications equipment company, InterDigital (IDCC)

“Bull Trap”
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“Bull Trap”

Depicted... application software, Intapp Inc. (INTA)

“Bull Trap”
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“Bull Trap”

Depicted... advertising & marketing company, Interpublic Group (IPG)

“Bull Trap”
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“Bull Trap”

Depicted... alcoholic beverage company, Constellation Brands (STZ)

“Bull Trap”
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“Bull Trap”

Depicted... infrastructure software company, Fortinet (FTNT)

“Bull Trap”
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“Bull Trap”

Depicted... homebuilder, Forestar Group (FOR)

“Bull Trap”
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“Bull Trap”

Depicted... homebuilder, Tri Pointe Homes (TPH)

“Bull Trap”
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“Bull Trap”

Depicted... advertising & marketing company, Omnicom Group (OMC)

“Bull Trap”
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“Bull Trap”

Depicted... homebuilder, DR Horton (DHI)

“Bull Trap”
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“Bull Trap”

Depicted... restaurant, Yum! Brands (YUM)

“Bull Trap”
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“Bull Trap”

Depicted... restaurant, McDonald’s Corp (MCD)

“Bull Trap”
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“Bull Trap”

Depicted... electrical components company, Amphenol (APH)

“Bull Trap”
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“Bull Trap”

Depicted... insurance broker, Brown & Brown Inc (BRO)
“Bull Trap”
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“Bull Trap”

Depicted... packaged foods company, Mondelez International (MDLZ)

“Bull Trap”
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“Bull Trap”

Depicted... semiconductor devices company, Analog Devices (ADI)

“Bull Trap”
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“Bull Trap”

Depicted... restaurant, Chipotle Mexican Grill (CMG)

“Bull Trap”
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“Bull Trap”

Depicted... non-alcoholic beverages company, Monster Beverage Corp (MNST)

“Bull Trap”
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“Bull Trap”

Depicted... data & transaction processor, Fiserv Inc (FI)

“Bull Trap”
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“Bull Trap”

Depicted... alcoholic beverage company, Molson Coors Beverage Co (TAP)

“Bull Trap”
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“Bull Trap”

Depicted... automotive tools & equipment company, Snap-on Inc (SNA)

“Bull Trap”
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“Bull Trap”

Depicted... medical devices company, Stryker Corp (SYK)

“Bull Trap”
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“Bull Trap”

Depicted... medical devices company, Inspire Medical Systems (INSP)

“Bull Trap”
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“Bull Trap”

Depicted... data & transaction processor, Broadridge Financial Solutions (BR)

“Bull Trap”
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“Bull Trap”

Depicted... flow control equipment company, Ingersoll Rand (IR)

“Bull Trap”
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“Bull Trap”

Depicted... cruise line operator, Royal Caribbean Cruises (RCL)

“Bull Trap”
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Worth Charting LLC (“Worth”) is a provider of financial publications of general circulation offering impersonal 
advice, not tailored to individual needs of a specific client or group. Reports are distributed for general informational 
and educational purposes only and is not intended to constitute legal, tax, accounting or investment advice. Worth is 
an independent research company and is not a registered investment adviser and is not acting as a broker dealer under 
any federal or state securities laws. Worth does not act as a fiduciary or an investment adviser. Comments or 
statements made herein do not constitute investment advice. Views, opinions and judgments expressed are of Worth. 

The analyses and observations contained in this report (the “Report”) are statements of opinion as of the date 
they are expressed and not statements of fact or recommendations to purchase, hold, or sell any securities or make 
any investment decisions. Recipients of the Report should not rely on any of it in making any investment decision. You 
should obtain independent investment advice before buying or selling any security discussed in the Report. [Worth 
and/or its employees may hold positions in or purchase or sell such securities contrary to views expressed in the 
Report.] Worth does not guarantee the accuracy, adequacy, completeness or availability of any information contained 
herein and is not responsible for any errors or omissions or for results obtained from the use of such information. The 
Report does not take into account the investment objectives, financial situation, restrictions, particular needs or 
financial, legal, or tax situation of any particular person and should not be viewed as addressing the recipients’ 
particular investment needs. Opinions and analyses offered in the Report does not address the suitability of any 
security. The Report is not an offer or solicitation for the purchase or sale of any security, investment, or other product 
and should not be construed as such. Investing in securities and other financial products entails certain risks, including 
the possible loss of the entire principal amount invested. You should obtain advice from your tax, financial, legal, and 
other advisors and only make investment decisions on the basis of your own objectives, experience, and resources.

Information contained herein is current as of the date appearing herein and has been obtained from sources 
believed to be reliable, but accuracy and completeness are not guaranteed and should not be relied upon as such. 
Worth does not perform an audit and undertakes no duty of due diligence or independent verification of any 
information it receives. Worth has no duty to update the information contained herein, and the opinions, estimates, 
projections, assessments and other views expressed in the Report may change without notice due to many factors 
including but not limited to: fluctuating market conditions and economic factors. The Report is based on a number of
assumptions. Worth makes no representations as to the reasonableness of such assumptions or the likelihood that 
such assumptions will coincide with actual events and this information should not be relied upon for that purpose. 
Changes in such assumptions could produce materially different results. Past performance is not a guarantee or 
indication of future results, and no representation or warranty, express or implied, is made regarding future 
performance of any security mentioned in this publication. Worth accepts no liability for any loss (whether direct, 
indirect or consequential) occasioned to any person acting or refraining from action as a result of any material 
contained in or derived from this publication, except to the extent (but only to the extent) that such liability may not be 
waived, modified or limited under applicable law. 

All materials are disseminated and available to all subscribers simultaneously through electronic publication via 
email and to our internal client website. The Report is licensed for use by authorized subscribers, and may not be 
reproduced, distributed, forwarded, posted, published, transmitted, uploaded or otherwise made available to others 
for commercial purposes without written authorization from Worth.


