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A Near-Record Spread
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• The day-to-day, week-over-week relative underperformance of the Dow Jones Industrial Average to the S&P 500 Index, has reached an extreme 
reading.

• By our work, it's right to put on a DIA/SPY pair trade: long the SPDR Dow Jones Industrial Average ETF (DIA) / short the SPDR S&P 500 ETF (SPY).

• The correlation between the DJIA and SPX is very high, as all will know.

• Indeed, the 1-month and 3-month correlation between the two indices is higher than 0.90, the 6-month correlation is higher than 0.90, as is the 
1-year correlation, the 3-year correlation, the 5-year and the 10-year correlation.

• And yet, the current 2-month performance spread between the two indices is near the widest it has been at any time in the past 30 years.

Note: The last time the DIA/SPY relationship was examined was October 30, 2022, making the exact opposite case being made today CLICK HERE.
the spread at the time was equally extreme- just the other way- with DIA way way ahead of the SPY. 

Trade well,

-Carter

Page 1 of 25

https://static1.squarespace.com/static/62210973f77c7805efb88c1f/t/635ef5bc890a0774ad1e78b7/1667167677135/10.30.22+Worth+Charting+Mail+-+Record+spread+since+2009.pdf
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

3-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

with smoothing mechanism (150-day moving average)

3-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

with smoothing mechanism (150-day moving average)
-6.13% below the 150-day

3-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

5-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

with smoothing mechanism (150-day moving average)
-6.13% below the 150-day

5-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

15-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

with smoothing mechanism (150-day moving average)
-6.13% below the 150-day

15-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

20-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

with smoothing mechanism (150-day moving average)
-6.13% below the 150-day

20-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

30-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

with smoothing mechanism (150-day moving average)
-6.13% below the 150-day

30-YEAR CHART
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Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

with smoothing mechanism (150-day moving average)
-6.13% below the 150-day

30-YEAR CHART Current reading is as extreme as that seen in 1999 and 2000
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1997-2001 Ratio Chart: Dow Jones Industrial Average/S&P 500 Index
Depicting the Dow’s relative performance to the SPX

with smoothing mechanism (150-day moving average)
-6.13% below the 150-day

1997-2001 Current reading is as extreme as that seen in 1999 and 2000
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1-Year Comparative Chart
Highly correlated, as all will know

S&P 500 Index +11.16%
Dow Jones Industrial Average ++7.07%
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2-Year Comparative Chart
Highly correlated, as all will know

S&P 500 Index +1.78%
Dow Jones Industrial Average -2.05%
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3-Year Comparative Chart
Highly correlated, as all will know

S&P 500 Index +41.01%
Dow Jones Industrial Average +31.00%
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5-Year Comparative Chart
Highly correlated, as all will know

S&P 500 Index +59.69%
Dow Jones Industrial Average +38.89%
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10-Year Comparative Chart
Highly correlated, as all will know

S&P 500 Index +173.06%
Dow Jones Industrial Average +127.90%



06/26/2023

Source: Worth Charting, Bloomberg, FactSet Page 20

15-Year Comparative Chart
Highly correlated, as all will know

S&P 500 Index +240.14%
Dow Jones Industrial Average +197.25%
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20-Year Comparative Chart
Highly correlated, as all will know

S&P 500 Index +341.14%
Dow Jones Industrial Average +271.85%
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30-Year Comparative Chart
Highly correlated, as all will know

S&P 500 Index +875.31%
Dow Jones Industrial Average +868.07%
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DJIA Constituents

Weight in DJIA Weight in SPX     DJIA exposure vs SPX

UNH  UnitedHealth Group Inc 477.00$         9.32% 1.22% 7.64 times more exposure
MSFT  Microsoft Corp 335.02$         6.55% 6.84% 0.96 exposure
GS  Goldman Sachs Group 314.71$         6.15% 0.29% 21.21 times more exposure
HD  Home Depot 300.81$         5.88% 0.84% 7.00 times more exposure
MCD  McDonald's Corp 289.91$         5.67% 0.58% 9.77 times more exposure
CAT  Caterpillar Inc 234.44$         4.58% 0.33% 13.88 times more exposure
V  Visa Inc 229.55$         4.49% 1.02% 4.40 times more exposure
AMGN  Amgen Inc 227.11$         4.44% 0.33% 13.45 times more exposure
CRM  Salesforce Inc 210.09$         4.11% 0.56% 7.33 times more exposure
BA  Boeing Co/The 205.41$         4.01% 0.32% 12.54 times more exposure
HON  Honeywell International Inc 200.09$         3.91% 0.37% 10.57 times more exposure
AAPL  Apple Inc 186.68$         3.65% 7.58% 0.48 exposure
TRV  Travelers 173.72$         3.39% 0.11% 30.86 times more exposure
AXP  American Express Co 168.07$         3.28% 0.27% 12.16 times more exposure
JNJ  Johnson & Johnson 165.48$         3.23% 1.18% 2.74 times more exposure
WMT  Walmart Inc 155.46$         3.04% 0.60% 5.06 times more exposure
CVX  Chevron Corp 151.35$         2.96% 0.72% 4.11 times more exposure
PG  Procter & Gamble 148.46$         2.90% 0.96% 3.02 times more exposure
JPM  JPMorgan Chase & Co 138.85$         2.71% 1.11% 2.44 times more exposure
IBM  International Business Machines 129.43$         2.53% 0.32% 7.90 times more exposure
MRK  Merck & Co Inc 114.60$         2.24% 0.80% 2.80 times more exposure
NKE  NIKE Inc 109.52$         2.14% 0.15% 14.27 times more exposure
MMM  3M Co 100.72$         1.97% 0.37% 5.32 times more exposure
DIS  Walt Disney Co/The 88.10$           1.72% 0.44% 3.91 times more exposure
KO  Coca-Cola Co/The 61.20$           1.20% 0.65% 1.84 times more exposure
DOW  Dow Inc 51.36$           1.00% 0.10% 10.04 times more exposure
CSCO  Cisco Systems Inc 50.33$           0.98% 0.57% 1.73 times more exposure
VZ  Verizon Communications Inc 35.51$           0.69% 0.41% 1.69 times more exposure
INTC  Intel Corp 33.00$           0.64% 0.38% 1.70 times more exposure
WBA  Walgreens Boots Alliance Inc 31.40$           0.61% 0.06% 10.23 times more exposure

100.00% 29.48%
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Worth Charting LLC (“Worth”) is a provider of financial publications of general circulation offering impersonal 
advice, not tailored to individual needs of a specific client or group. Reports are distributed for general informational 
and educational purposes only and is not intended to constitute legal, tax, accounting or investment advice. Worth is 
an independent research company and is not a registered investment adviser and is not acting as a broker dealer under 
any federal or state securities laws. Worth does not act as a fiduciary or an investment adviser. Comments or 
statements made herein do not constitute investment advice. Views, opinions and judgments expressed are of Worth. 

The analyses and observations contained in this report (the “Report”) are statements of opinion as of the date 
they are expressed and not statements of fact or recommendations to purchase, hold, or sell any securities or make 
any investment decisions. Recipients of the Report should not rely on any of it in making any investment decision. You 
should obtain independent investment advice before buying or selling any security discussed in the Report. [Worth 
and/or its employees may hold positions in or purchase or sell such securities contrary to views expressed in the 
Report.] Worth does not guarantee the accuracy, adequacy, completeness or availability of any information contained 
herein and is not responsible for any errors or omissions or for results obtained from the use of such information. The 
Report does not take into account the investment objectives, financial situation, restrictions, particular needs or 
financial, legal, or tax situation of any particular person and should not be viewed as addressing the recipients’ 
particular investment needs. Opinions and analyses offered in the Report does not address the suitability of any 
security. The Report is not an offer or solicitation for the purchase or sale of any security, investment, or other product 
and should not be construed as such. Investing in securities and other financial products entails certain risks, including 
the possible loss of the entire principal amount invested. You should obtain advice from your tax, financial, legal, and 
other advisors and only make investment decisions on the basis of your own objectives, experience, and resources.

Information contained herein is current as of the date appearing herein and has been obtained from sources 
believed to be reliable, but accuracy and completeness are not guaranteed and should not be relied upon as such. 
Worth does not perform an audit and undertakes no duty of due diligence or independent verification of any 
information it receives. Worth has no duty to update the information contained herein, and the opinions, estimates, 
projections, assessments and other views expressed in the Report may change without notice due to many factors 
including but not limited to: fluctuating market conditions and economic factors. The Report is based on a number of
assumptions. Worth makes no representations as to the reasonableness of such assumptions or the likelihood that 
such assumptions will coincide with actual events and this information should not be relied upon for that purpose. 
Changes in such assumptions could produce materially different results. Past performance is not a guarantee or 
indication of future results, and no representation or warranty, express or implied, is made regarding future 
performance of any security mentioned in this publication. Worth accepts no liability for any loss (whether direct, 
indirect or consequential) occasioned to any person acting or refraining from action as a result of any material 
contained in or derived from this publication, except to the extent (but only to the extent) that such liability may not be 
waived, modified or limited under applicable law. 

All materials are disseminated and available to all subscribers simultaneously through electronic publication via 
email and to our internal client website. The Report is licensed for use by authorized subscribers, and may not be 
reproduced, distributed, forwarded, posted, published, transmitted, uploaded or otherwise made available to others 
for commercial purposes without written authorization from Worth.


